Chart of the Week ‐ September 21, 2018
Purchase Mortgage Applications Index
(by week of the year, NSA)
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Source: MBA Weekly Applications Survey
This week’s chart shows how home purchase mortgage applications in recent weeks have started to
increase again, compared to the same week a year ago, after weakening slightly in the late summer
months. We saw average year over year growth of around 4.5 percent from January to June 2018, before
the growth rate slowed to an average of 1.4 percent over July and August. Following that, the first two
weeks of September have averaged 4.3 percent growth. We have also now seen five consecutive weeks of
increases following two weeks of declines in early August.
As a large swathe of the US population approaches home buying age, and as older home owners potentially
look to move or downsize, we expect housing demand to continue to increase. This has been supported by
a strong economy and hot job market, as we have seen signs of more significant wage growth, especially
for prime age workers. Two main factors have held purchase activity back. First, there is a low inventory of
homes for sale, impacted by slow growth in new housing starts and a low number of existing homes being
listed for sale. Second, affordability challenges have emerged, caused by a combination of rapid home price
growth (outpacing income growth) and increasing mortgage rates. Even with these impediments to more
rapid growth in the purchase market, we expect home purchase originations to increase by around four
percent (based on dollar volume) in 2018 and in 2019.
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