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Chart of the Week - December 1, 2017
FHFA Expanded-Data House Price Growth by Metro, 2017 Q3, Year over Year Percent Change
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This week, the Federal Housing Finance Agency (FHFA) released the Expanded-Data House Price Index for the
third quarter. The US seasonally-adjusted index increased by 6.8 percent on a year over year basis, and FHFA
announced that the national conforming loan limit will be adjusted accordingly in 2018 to $453,100 from
$424,100 in 2017 (see here). The ceiling on the limit for high cost areas will be set at 150 percent of the baseline
limit, or $679,650.

This week’s chart displays the year over year growth in house prices for the fifty largest metro areas from the
same data. More than 70 percent of the metros in this group experienced house price appreciation in the last
year greater than the national average suggesting that house prices are growing a good bit faster in cities than
for the country overall.

Seattle tops the list of year over year growth rates, coming in at greater than 13 percent, followed by Fort
Worth-Arlington, Tampa, Detroit and Las Vegas (not all are labeled). Following years of fast-paced house price
growth, San Francisco ranks 48 this year, as affordability problems have finally slowed growth to just 4 percent.
Some analysts are beginning to worry that home prices have raced ahead of incomes in a number of markets,
and as happened in San Francisco, appreciation should start to slow in these markets over time.
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